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1. ON AUG 18, lEN CHIEN-HSIN, DIRECTOR, LEGAL DEPARTMENT,CHINA 
COUNCIL FOR THE PROMOTION OF INTERNATIONAL TRADE GAVE USLO 
RESPONSE TO OUR INQUIRY ON TAXATION OE INSTRUMENTS 

OF FOREIGN COMMERCE. 

2. PRC LEVIES TONNAGE TAX ON VESSELS USED IN FOREIGN TRADE. 

THERE ARE TWO TYPES OF TAXES, GENERAL (ORDINARY) TAX AND 
FAVORABLE (MOST FAVORED NATION) TAX. THE EAVORABLE TAX APPLIES 
TO THOSE COUNTRIES WHICH HAVE SHIPPING AGREEMENTS WITH CHINA 
AND IS APPLIED ON A RECIPROCAL BASIS BASED ON MOST FAVORED 
NATION TREATMENT. THE GENERAL TAX APPLIES TO ALL OTHER 
COUNTRIES. GENERALLY SPEAKING, THE GENERAL TAX RATES ARE 
HIGHER THAN THE FAVORABLE TAX RATES, EOR EXAMPLE, 

VESSELS EXCEEDING 5,000 TONS, THE GENERAL TAX IS YUAN 1.80 
PER TON AND THE FAVORABLE TAX IS YUAN 1.10 PER TON. 

3. THERE ARE PROVISIONS EOR EXEMPTION FROM THE TONNAGE 
LIMITED OFFICIAL USE 
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PAGE 02 PEKING 02578 190400Z 
TAX, AS FOLLOWS: 

(A) FOR THOSE COUNTRIES WITH WHICH THE PRC HAS 
DIPLOMATIC RELATIONS, VESSELS USED BY EMBASSIES, LEGATIONS, 

OR CONSULATES ARE NOT SUBIECT TO THIS TAX; 

(B) VESSELS WHICH ARE INVOLVED IN MARITIME ACCIDENTS AND 
CALL AT CHINESE PORTS SEEKING REFUGE AND REPAIRS, AND 
WHICH DO NOT EMBARK ON DEBARK PASSENGERS, ARE NOT SUBJECT 
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TO THIS TAX. 

(C) FOREIGN VESSELS WHICH CALL AT CHINESE PORTS FOR 
BUNKERING, AND WHICH DO NOT REMAIN IN THE CHINESE PORT FOR 
MORE THAN 24 HOURS, ARE NOT SUBJECT TO THE TAX. 

4. CCPIT PROVIDED USLO WITH A JUNE 1975 DOCUMENT CONTAINING 
PROVISIONAL RULES GOVERNING THIS TAX WHICH WERE BEING POUCHED TO 
EA/PRCM. 


5. IN THE CASE OE AIRCRAFT AND RAILROAD CARRIERS 
IN EOREIGN TRADE, THE PRC PRESENTLY DOES NOT IMPOSE 
TAXES. 

WOODCOCK 


LIMITED OFFICIAL USE 
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